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MARKET MICROSTRUCTURE OBSERVATIONS

• The average daily volume for TSX listed securities continued its recent downward trend in April 2021 decreasing by 24%
MoM and 31% YoY to 711M shares, while experiencing improvements in spreads and quoted shares.

• For non-TSX listed securities, the average daily volume continued its decline to 685M shares. While this represents a 31%
decrease MoM, this is still an increase of 174% YoY. Liquidity conditions were mixed as quoted shares dropped alongside
slight spread improvements MoM.

• TSX and non-TSX securities experienced marked MoM volatility improvements in April, hitting a new 12-month low. These
volatility improvements, combined with the drop in market volume, emphasize the lack of any major macro drivers during the
month of April 2021.

CANADA MARKET STRUCTURE NEWS

MATCHNow Conditional Book Request for Comment
On 8 April, TriAct Canada Marketplace LP (operating as MATCHNow) submitted a request for comment to the Ontario
Securities Commission (OSC) regarding proposed changes to the MATCHNow conditional book.  MATCHNow has
proposed a new opt-in feature to allow conditional orders to interact and match with firm (resting) dark orders. If approved,
subscribers will be able to mark firm orders as available for interaction with conditionals via a new FIX tag or at the session
level. The expected implementation date is approximately 60 days following OSC approval.
https://www.osc.ca/en/industry/market-regulation/marketplaces/alternative-trading-systems-atss/atss-operating-ontario/match-now-operated-tri-
act-orders-notices/notice
 
Canadian Securities Exchange Receives Approval for Non-Display Trading Enhancements
On 15 April, Canadian Securities Exchange (CSE) received approval for their proposed non-displayed rule changes. These
changes included the previously approved, although not implemented, at-the-touch (ATT) dark order type to allow for dark
liquidity provision at the protected NBBO. New proposals included the addition of a seek dark liquidity order type and a
non-display order type. Seek dark liquidity orders allow IOC orders to search for dark liquidity on CSE. Non-display orders
will interact with the displayed CSE book with any residual balance booked as a non-display order with price/time priority.
The planned implementation date for these changes is Q4 2021.
https://www.osc.ca/en/industry/market-regulation/marketplaces/exchanges/recognized-exchanges/canadian-securities-exchange-cse-
rule-review-notices/notice-approval-0
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Average Daily Market Volume By Listing Exchange (Shares)
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TSX listed securities only; Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Source data: Virtu Financial
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ABOUT VIRTU

Virtu is a leading financial services firm that leverages cutting-edge technology to provide execution services and data,
analytics and connectivity products to its clients and deliver liquidity to the global markets. Leveraging its global market
making expertise and infrastructure, Virtu provides a robust product suite including offerings in execution, liquidity sourcing,
analytics and broker-neutral, multi-dealer platforms in workflow technology. Virtu’s product offerings allow clients to trade on
hundreds of venues across 50+ countries and in multiple asset classes, including global equities, ETFs, foreign exchange,
futures, fixed income and myriad other commodities. In addition, Virtu’s integrated, multi-asset analytics platform provides a
range of pre and post-trade services, data products and compliance tools that clients rely upon to invest, trade and manage
risk across global markets.
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