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MARKET MICROSTRUCTURE OBSERVATIONS

• The average daily volume for TSX-listed securities resumed its downward trend in June 2021 decreasing 11% MoM to
720M shares and down 21% YoY. Liquidity, spread and volatility conditions all improved MoM.

• For non-TSX-listed securities, the average daily volume continued its decline to 575M shares. While this represents a 12%
decrease MoM, this is still an increase of 26% YoY. While average quote sized declined, spread and volatility conditions
improved MoM.

• TSX and non-TSX securities both showed favorable volatility conditions in June, setting a new 12-month low. This
continues to emphasize the lack of major macro drivers in June.

CANADA MARKET STRUCTURE NEWS

CBOE LIS Canadian Launch Details
On 17 June, Cboe announced plans to launch Cboe LIS, powered by BIDS, in Canada. Scheduled for February 2022,
subject to regulatory approval, the new offering will combine block trading capabilities from MATCHNow and BIDS to deliver
block-sized liquidity for Canadian buy- and sell-side participants. Also pending regulatory approval, Cboe will also introduce
an expansion to their Canadian conditional offering. The expansion would introduce a “sponsored broker model” in Canada
by allowing buy-side traders to interact directly with conditional liquidity via the BIDS Trader application. Another noteworthy
proposed amendment is to replace the compliance mechanism (enforcement by symbol) and the pro-rata allocation with a
one-to-one matching model (price/broker/size/time priority). All implementation details can be found on the
CboeMATCHNow microsite (https://matchnow.cboe.com/).
https://www.marketsmedia.com/cboe-lis-to-launch-in-canada-powered-by-bids/
 
TSX Inc. Request for Comment on Proposed TSX Closing Price Definition
On 17 June, TSX Inc. (TSX) announced its intention to introduce three new definitions to the TSX Rulebook: TSX Last Ask
Price, TSX Last Bid Price, TSX Closing Price. These new price definitions will primarily serve to provide market participants
with a standardized reference points and an updated closing price for exchange traded funds (ETFs). In the request for
comment section, justification focused on ETFs that trade infrequently when compared to their underlying basket of
securities. For ETFs, the TSX Closing Price will be defined as the last sale price if it occurred in the last ten minutes of the
trading session or the midpoint of the ten-minute TWAP best bid/best offer.
https://www.osc.ca/en/industry/market-regulation/marketplaces/exchanges/recognized-exchanges/tmx-group-inc-and-tsx-
inc-rule-review-notices/notice-and-request-comments
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TSX listed securities only; Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Source data: Virtu Financial
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ABOUT VIRTU

Virtu is a leading financial services firm that leverages cutting-edge technology to provide execution services and data,
analytics and connectivity products to its clients and deliver liquidity to the global markets. Leveraging its global market
making expertise and infrastructure, Virtu provides a robust product suite including offerings in execution, liquidity sourcing,
analytics and broker-neutral, multi-dealer platforms in workflow technology. Virtu’s product offerings allow clients to trade on
hundreds of venues across 50+ countries and in multiple asset classes, including global equities, ETFs, foreign exchange,
futures, fixed income and myriad other commodities. In addition, Virtu’s integrated, multi-asset analytics platform provides a
range of pre and post-trade services, data products and compliance tools that clients rely upon to invest, trade and manage
risk across global markets.
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